HIGHLANDS-MEAD METROPOLITAN DISTRICT
2022 ANNUAL REPORT

Pursuant to §32-1-207(3)(c) and the Service Plan for Highlands-Mead Metropolitan

District (the “District”), the District are required to provide an annual report to the Town of Mead
with regard to the following matters:

For the year ending December 31, 2022, the District(s) make the following report:

§32-1-207(3) Statutory Requirements

Boundary changes made.
There were no boundary changes made or proposed as of December 31, 2021.

Intergovernmental Agreements entered into or terminated with other governmental
entities.

The District did not enter into any Intergovernmental Agreements with other governmental
entities during the report year.

Access information to obtain a copy of rules and regulations adopted by the board.

Rules and regulations adopted by the board may be accessed at
https://www.highlandsmeadmeirodistrict.comf’district—infomlation.

A summary of litigation involving public improvements owned by the District.
To our actual knowledge, based on review of the court records in Weld County, Colorado

and the Public Access to Court Electronic Records (PACER), there is no litigation
involving the District’s public improvements as of December 31, 2022.

The status of the construction of public improvements by the District.
The District completed all construction of public improvements prior to the report year.

A list of facilities or improvements constructed by the District that were conveyed or
dedicated to the county or municipality.

The District did not convey any facilities or improvements to the county or municipality
during the report year.

The final assessed valuation of the District as of December 315t of the reporting year.

The 2022 Final Assessed valuation of the property within the District was $2,252,400.
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8. A copy of the current year’s budget.
A copy of the 2023 Budget is attached hereto as Exhibit A.

9. A copy of the audited financial statements, if required by the “Colorado Local
Government Audit Law”, part 6 of article 1 of title 29, or the application for
exemption from audit, as applicable.

The 2022 Audit is attached hereto as Exhibit B.

10. Notice of any uncured defaults existing for more than ninety (90) days under any debt
instrument of the District.

To our actual knowledge, there have been no uncured defaults existing for more than
ninety (90) days under any debt instrument of the District.

11. Any inability of the District to pay its obligations as they come due under any
obligation which continues beyond a ninety (90) day period.

To our actual knowledge, the District has been able to pay its obligations as they come due.

Service Plan Requirements

No additional requirements.
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EXHIBIT A
2023 Budget
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HIGHLANDS MEAD METROPOLITAN DISTRICT

January 30, 2023

Division of Local Government
1313 Sherman Street, Room 521

Denver, CO 80203

RE: Highlands Mead Metropolitan District

LG ID# 67162

Attached is the 2023 Budget for the Highlands Mead Metropolitan District in Weld County,

Colorado, submitted pursuant to Section 2

9-1-116, C.R.S. This Budget was adopted on November

1, 2022. If there are any questions on the budget, please contact Mr. Eric Weaver, telephone
number 970-926-6060 Ext. 6.

The mill levy certified to the County Commissioners of Weld County is 10.214 mills for all general

operating purposes, subject to statutory and/or TABO
3,064 mills for contractual obligations; 0.000 mills

R limitations; 51.068 mills for G.O. bonds;
for refund/abatement; and 0.000 mills for

Temporary Tax Credit/Mill Levy Reduction. Based on an assessed valuation of $2,252,400, the

total property tax revenue is $144,932.

County Commissioners for Weld County is enclosed.

93. A copy of the certification of mill levies sent to the

[ hereby certify that the enclosed is a true and accurate copy of the budget and certification of tax
levies to the Board of County Commissioners of Weld County, Colorado.

Sincerely,

< - e

Eric Weaver
District Accountant

Enclosure(s)

Mountain Office
28 Second Street, Suite 213

Edwards, CO 81632
(970} 926-6060

Financial Management Provided By Marchetti & Weaver, LLC
Website & Email
WWW.IWCPaa.com
Admin@mwcpaa.com

Front Range Office

245 Century Circle, Suite 103
Louisville, CO 80027

(720) 210-9136




RESOLUTION
ADOPTING BUDGET, APPROPRIATING FUNDS AND CERTIFYING MILL LEVIES
FOR THE CALENDAR YEAR 2023

The Board of Directors of Highlands-Mead Metropolitan District (the “Board™), Town of
Mead, Weld County, Colorado (the “District”), held a special meeting, via teleconference on

November 1, 2022, at the hour of 4:00 p.m.

Prior to the meeting, each of the directors was notified of the date, time and place of the
budget meeting and the purpose for which it was called and a notice of the meeting was posted or

published in accordance with §29-1-106, C.R.S.

[Remainder of Page Intentionally Left Blank]
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NOTICE AS TO PROPOSED 2023 BUDGET
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NOTICE OF PUBLIC HEARING ON THE AMENDED 2022 BUDGET
NOTICE OF PUBLIC HEARING ON THE PROPOSED 2023 BUDGET

NOTICE 1S HEREBY GIVEN that the Board of Directars (the “Board"}
of the VHIGHLANDS-MEAD METROPOLITAN DISTRICT (the "District”),
will hold 2 meeting at via teleconterence on November 1, 2022 at
4:00 p.m., for the purpose of conducting such business as may
come before the Boar including a public hearing on the 2023 pro-
posed budget (the “Proposed Budget”. The necessity may also
arise for an amendment to the 2022 budget (the “Amended Budg-

et™). This meeting can be joined using the follawing teleconterence

information:

: https://us0bweb.zoom.
us.u’UBRSBGfWGOE?pwd=TUtﬁVn_hHT§2NnRUQ'lRYmRaOUFUUTOS&#
8203; Call-in: ‘!2(}707-26’59

Meeting 1D: 883 8670 7606;

sscode: 629776

NOTICE 15 FURTHER GIVEN that tne Proposed Budget and Amended
Budget (if applicable) have been submitted to the District. A cop,
of the Proposed Budget and Amended Budget are on file in the o
fice of Marchetti & Weaver, 245 Century Circle, Suite 103, Lauisville,
€O 80027, where the same are opern for public inspection.
Any interested elector of the District may file any objections to the
proposed Budget and Amended Budgel at any time prior to final
adoption_of the Propased Budgat or the Amended Budget hy the
Board. This meeting is apen 10 ihe public and the agenda for any
meeting may be obtained by calling (303) 858-1800.

BY ORDER OF THE BOARD OF DIRECTORS:
HIGHLANDS-MEAD METROPOLITAN DISTRICT, a quasi-municipal
corporation and political subdivision of the State of Colorada

/s/ WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys al Law

published: Longmont Times Call October 12, 2022-1926862

Prairie Mountain Media, LLC

PUBLISHER'S AFFIDAVIT

County of Boulder
State of Colorado

The undersigned, _Agent , being first duly sworn
under oath, states and affirms ag follows:

1. Helshe is the legal Advertising Reviewer of
Prairie Mountain Media LLC, publisher of the
Longmont Times Call.

2. The Longmont Times Callis a newspaper
of general circulation that has been published
continueusly and without interruption for at least
fifty-two weeks in Boulder County and
meets the legal requisites for a legal newspaper
under Colo. Rev. Stat. 24-70-103.

1. The notice that is attached hereto is a true copy,
published in the Lengmont Times call
in Boulder County on the following date(s):

Oct 12, 2022

Signature "“'{.

Subscribed and

day of

Notary Public

SHAYLA NAJERA
NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 201740318865
MY COMMISSION EXPIRES July 31, 2025

(SEAL)

Account: 1110255
Ad Number: 1926862
Fee: $35.67




WHEREAS, the Board has designated its accountant to prepare and submit a proposed

budget to the Board in accordance with Colorado law; and

WHEREAS, the proposed budget has been submitted to the Board for its review and

consideration; and

WHEREAS, upon due and proper notice, provided in accordance with Colorado law, said
proposed budget was open for inspection by the public at a desi gnated place, a public hearing was
held and interested electors were given the opportunity to register their protest to the proposed

budget prior to the adoption of the budget by the Board.
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:

Section 1. Adoption of Budget. The budget attached hereto and incorporated herein is

approved and adopted as the budget of the District for fiscal year 2023. In the event of
recertification of values by the County Assessor’s Office after the date of adoption hereof, staff is
hereby directed to modify and/or adjust the budget and certification to reflect the recertification
without the need for additional Board authorization. Any such modification to the budget or

certification as contemplated by this Section 1 shall be deemed ratified by the Board.

Section 2. Levy for General Operating Expenses. For the purpose of meeting all general

operating expenses of the District during the 2023 budget year, there is hereby levied a tax of
10.214 mills upon each dollar of the total valuation of assessment of all taxable property within

the District.

Section 3. Levy for Debt Service Obligations. For the purposes of meeting all debt service

obligations of the District during the 2023 budget year, there is hereby levied a tax of 51.068 mills

upon each dollar of the total valuation of assessment of all taxable property within the District.

Section 4. Levy for Contractual Obligation Expenses. For the purposes of meeting all

contractual obligations of the District during the 2023 budget year, there is hereby levied a tax of

3.064 mills upon each dollar of the total valuation of assessment of all taxable property within the

District.
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Section 5. Levy for Capital Project Expenses. For the purposes of meeting all capital

project obligations of the District during the 2023 budget year, there is hereby levied a tax of 0.000
mills upon each dollar of the total valuation of assessment of all taxable property within the

District.

Section 6. Mill Levy Adjustment. When developing the attached budget, consideration

was given to any changes in the method of calculating assessed valuation, including any changes
to the assessment ratios, or any constitutionally mandated tax credit, cut or abatement, as
authorized in the District’s service plan. The Board hereby determines in good faith (such
determination to be binding and final), that to the extent possible, the adjustments to the mill levies
made to account for changes in Colorado law described in the prior sentence, and the actual tax
revenues generated by the mill levies, are neither diminished nor enhanced as a result of those

changes.

Section 7. Certification to County Commissioners. The Board directs its legal counsel,

manager, accountant or other designee to certify to the Board of County Commissioners of Weld
County, Colorado the mill levies for the District as set forth herein. Such certification shall be in

compliance with the requirements of Colorado law.

Section 8. Appropriations. The amounts set forth as expenditures in the budget attached

hereto are hereby appropriated.

Section 9. Filing of Budget and Budget Message. The Board hereby directs its legal

counsel, manager or other designee to file a certified copy of the adopted budget resolution, the
budget and budget message with the Division of Local Government by January 30 of the ensuing

year.

Section 10. Budget Certification. The budget shall be certified by a member of the District,

or a person appointed by the District, and made a part of the public records of the District.

[Remainder of Page Intentionally Left Blank]
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DocuSign Envelope ID: ASEQ955D-FC57-4239-A3C8-F08578B9674C

ADOPTED NOVEMBER 1. 2022.

DISTRICT:

HIGHLANDS-MEAD METROPOLITAN
DISTRICT. a quasi-municipal corporation and
political subdivisio af ihe

Aftest: DocuSigned by:

Tnagla. Ellit

B}’ : D2F394ET7EGBAR1

APPROVED AS TO FORM;

WHITE BEAR ANKELE TANAKA & WALDRON
Attorneys at Law

— Docusigned by:
{ Blair Didchoner

General Counsel (o the District

STATE OF COLORADO
COUNTY OF WELD
HIGHLANDS-MEAD METROPOLITAN DISTRICT

| hereby certify that the foregoing resolutian constitutes a true and correct Copy of the

vecord of proceedings of the Board adopted by 2 majority of the Board at a District meeting held
via teleconference on Tuesday. Novermber 1, 2022, as recorded in the official record of the

proceedings of the District.

N WITNESS WHEREQTF. T have heraunta subseribed my name this __ day of
November, 2022,
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EXHIBIT A

BUDGET DOCUMENT

BUDGET MESSAGE



HIGHLANDS-MEAD METROPOLITAN DISTRICT
2023
BUDGET MESSAGE

Highlands-Mead Metropolitan District is quasi-municipal corporation organized and
operated pursuant to provisions set forth in the Colorado Special District Act.

The District has no employees and all operations and administrative functions are
contracted.

The following budget is prepared using the modified accrual basis of accounting and has
been adopted after proper postings, publications and publichearing.

BUDGET STRATEGY

The District was formed to provide for all or part of the Public Improvements, as defined
in the district’s Service Plan, for the use and benefit of all anticipated inhabitants and
taxpayers of the district. The primary purpose of the district is to finance the construction
and/or acquisition of these Public Improvements.

REVENUE

The primary sources of revenue for the district in 2023 are as follows: 1) The District
has imposed a levy of 63.000 mills, adjusted for changes in property tax assessment
rates to 64.346 mills, onall property within the District for 2023. 10.214 mills is
assessed for General Fund expenditures, 3.064 mills is required to be pledged to the
Town, and the remaining 51.068 mills allocated tothe Debt Service Fund to generate
revenue to repay debt service on bonds issued by the district in 2020 to fund the
construction and/or acquisition of public infrastructure and water shares and; 2)
Operations Fees in the amount of $200 per quarter for each residence within the
District.

EXPENDITURES

The district has adopted four separate funds, a General Fund to provide for
administrative and operating expenditures; an Operations Fund to account for
community operations; a Debt Service Fund to provide for payments on the General
Obligation Bonds; and a Capital Projects fund to account for the construction and/or
acquisition of public infrastructure and water shares as provided for in the service plan.



Highlands-Mead Metropolitan District
Statement of Net Position
September 30, 2022

ASSETS
CASH

Great Western Bank Checking
FirstBank Checking
UMB Bank - Bond/Capital Int Acct 2020A
UMB Bank - Surplus Fund 2020A
UMB Bank - Bond Payment Fund 2020B
UMB Bank - Project Fund 2020A
UMB Bank - Project Fund 20208
UMB Bank - Restricted Project 2020A
UMB Bank - Restricted Project 2020B
Pooled Cash

TOTAL CASH

OTHER CURRENT ASSETS
Due From County Treasurer
Property Tax Receivable
Accounts Receivable
Prepaid Expense

TOTAL OTHER CURRENT ASSETS

FIXED ASSETS
Construction in Progress

TOTAL FIXED ASSETS
TOTAL ASSETS

LIABILITIES & DEFERED INFLOWS
CURRENT LIABILITIES
Accounts Payable
Due To Town of Mead
Prepaid Resident Fees

TOTAL CURRENT LIABILITIES

DEFERRED INFLOWS
Deferred Property Taxes

TOTAL DEFERRED INFLOWS

LONG-TERM LIABILITIES
Bonds Payable - Series 2020A
Bonds Payable - Series 20208
Developer Payable- Operations
Developer Payable- Capital
Accrued Interest- Developer Advances
Accrued Interest- Bonds

TOTAL LONG-TERM LIABILITIES
TOTAL LIAB & DEF INFLOWS
NET POSITION
Inv in Capital Assets
Amount to be Provided for Debt
Fund Balance- Non-Spendable

Fund Balance- Restricted
Fund Balance- Unassigned

TOTAL NET POSITION

No assurance is provided on these financial statements;
substantially all disclosures required by GAAP omitted.

Fixed Assets &
General Fund Operations Fund Debt Service Fund  Capital Fund LTD Total

73,257 73,257

25,272 25,272

256,866 256,866

334,982 334,982

14 14

5 5

761,348 761,348

93,732 93,732

(32,752) (34,274) 67,007 19 (0)

40,505 (9,003) 658,856 855,118 = 1,545,476

58 0 58

- 9,900 - 9,900

58 9,900 ] - - 9,959

40,563 897 658,856 855,118 - 1,555,435

16,716 - - 16,716
3,050 3,050
662 662

19,766 662 = E - 20,428

58 0 58

58 - 0 - - 58

4,185,000 4,185,000

515,000 515,000

149,550 149,550

1,327,593 1,327,593

215,485 215,485

74,295 74,295

& & - - 6,466,923 6,466,923

19,824 662 0 - 6,466,923 6,487,409
(6,466,923) (6,466,923)

5,503 - 658,856 855,118 1,519,478
15,235 236 15,471
20,739 236 658,856 855,118 (6,466,923) (4,931,974)
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1666  County Tax Entity Code DOLALGID/SID  67162/1

CERTIFICATION OF TAX LEVIES for NON-SCHOOL Governments

TO: County Commissioners' of WELD COUNTY , Colorado.
On behalf of the HIGHLANDS MEAD METRO DISTRICT ,
(taxing entity)>
the BOARD OF DIRECTORS
(governing body)B
of the HIGHLANDS MEAD METRQ DISTRICT

(local governn'lcnt)C

Hereby officially certifies the following mills
to be levied against the taxing entity’s GROSS $ 32,252,400.00
assessed valuation of: (GROSS assessed valustion, Line 2 of the Certification of Vahiation Form DLG 57

Note: If the assessor certified a NET assessed valuation
(AV) different than the GROSS AV due to a Tax

Increment Financing (TIF) Area® the tax levies must be  $ $2,252,400.00
calculated using the NET AV. The taxing entity’s total (NETG assessed valuation, Line 4 of the Certification of Valuation Form DLG 57)
property tax revenue will be derived from the mill levy USE VALUE FROM FINAL CERTIFICATION OF VALUATION PROVIDED
multiplied against the NET assessed valuation of* BY ASSESSOR NO LATER THAN DECEMBER 10
Submitted: 12/13/2022 for budget/fiscal year 2023
(no later than Dec. 15) (mm/dd/yyyy) (yyyy)
PURPOSE (see end notes for definitions and examples) LEVYZ REVENUE2
1. General Operating Expenses” 10.214 mills  §$ 23006.01
2. <Minus> Temporary General Property Tax Credit/
Temporary Mill Levy Rate Reduction’ < 0000 > s §< 0 >
SUBTOTAL FOR GENERAL OPERATING: 10.214 mills |[§  23006.01

3. General Obligation Bonds and Interest’ 51.068 mills §  115025.56

4. Contractual Obligations™ 3.004 mills  $ 6901.35

5. Capital Expenditures™ mills  $ 0

6. Refunds/Abatements™ mills  §$ 0

7. Other™ (specify): mills §

mills $
TOTAL: Sum of General Operating 64.346 mills | $ 144932.93
Contact person: Daytime
(pl’int) Eric Weaver phOne: (970 026-6060 Ext.6
< - A ety
Signed: s Ly e Title: District Accountant

Include one copy ofrhts tax entity’s completedform whenj‘!mg the !oml govemment ‘s budget by szuary 315:‘ per 29-1-113 C‘ R.S., with the

! If the taxing entity’s boundaries include more than one county, you must certify the levies to each county. Use a separate form
for each county and certify the same levies uniformly to each county per Article X, Section 3 of the Colorado Constitution.

% Levies must be rounded to three decimal places and revenue must be calculated from the total NET assessed valuation (Line 4 of
Form DLG57 on the County Assessor’s FINAL certification of valuation).

Pace | nf4 DI G 70 (Rev 6/16)



CERTIFICATION OF TAX LEVIES, continued

THIS SECTION APPLIES TO TITLE 32, ARTICLE 1 SPECIAL DISTRICTS THAT LEVY TAXES

FOR PAYMENT OF GENERAL OBLIGATION DEBT (32-1-1603 C.R.S.). Taxing entities that are

Special Districts or Subdistricts of Special Districts must certify separate mill levies and revenues to the
Board of County Commissioners, one each for the funding requirements of each debt (32-1-1603, C.R.S)
Use additional pages as necessary. The Special District’s or Subdistrict’s total levies for general obligation
bonds and total levies for contractual obligations should be recorded on Page 1, Lines 3 and 4 respectively.

CERTIFY A SEPARATE MILL LEVY FOR EACH BOND OR CONTRACT:

BONDS':
1. Purpose of Issue:
Series:

Date of Issue:
Coupon Rate:
Maturity Date:
Levy:
Revenue:

2. Purpose of Issue:
Series:
Date of Issue:
Coupon Rate:
Maturity Date:
Levy:
Revenue:

CONTRACTSX:

3. Purpose of Contract:
Title:
Date:
Principal Amount:
Maturity Date:
Levy:
Revenue:

4. Purpose of Contract:
Title:
Date:
Principal Amount:
Maturity Date:
Levy:
Revenue:

iing of Public Infrastructure & Water Rishts Pursuant to the Service Plan of the Di

imited Tax (Convertible to Unlimited Tax) General Obligation Bonds. Series 2020/

08/11/2020

5.125%

12/01/2050

51.068

$115.025.56

sing of Public Infrastructure & Water Rights Pursuant to the Service Plan of the Di
Subordinate General Obligsation Bonds. Series 2020B

08/11/2020

7.750%

12/01/2050

0.000

$0.00

=fraving the Town’s Ongoing Operations and Maintenance Costs Within the Distric
Town of Mead Intersovernmental Agreement

12/09/2019

N/A- Based on Annual Mill Levv of 3 Mills. As Adiusted For Gallagher

12/31/2099

3.064

$6.901.35

Use multiple copies of this page as necessary to separately report all bond and contractual obligations per 32-1-1603, C.R.S.

Page 2 of 4
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Notes:

* Taxing Entity—A jurisdiction authorized by law to impose ad valorem property taxes on taxable property
located within its territorial limits (please see notes B, C, and H below). For purposes of the DLG 70 only, a
taxing entily 1s also a geographic area formerly located within a taxing entity’s boundaries for which the county
assessor certifies a valuation for assessment and which is responsible for payment of its share until retirement of
financial obligations incurred by the taxing entity when the area was part of the taxing entity. For example: an
area of excluded property formerly within a special district with outstanding general obligation debt at the time of
the exclusion or the area located within the former boundaries of a dissolved district whose outstanding general
obligation debt service is administered by another local government®.

® Governing Body—The board of county commissioners, the city council, the board of trustees, the board of
directors, or the board of any other entity that is responsible for the certification of the taxing entity’s mill levy.
For example: the board of county commissioners is the governing board ex officio of a county public
improvement district (PID); the board of a water and sanitation district constitutes ex officio the board of directors
of the water subdistrict.

¢ Local Government - For purposes of this line on Page 1of the DLG 70, the local government is the political
subdivision under whose authority and within whose boundaries the taxing entity was created. The local
government is authorized to levy property taxes on behalf of the taxing entity. For example, for the purposes of
this form:
1. a municipality is both the local government and the taxing entity when levying its own levy for its entire
jurisdiction;
2. acity is the local government when levying a tax on behalf of a business improvement district (BID)
taxing entity which it created and whose city council is the BID board;
3. afire district is the local government if it created a subdistrict, the faxing entity, on whose behalf the fire
district levies property taxes.
4. atown is the local government when it provides the service for a dissolved water district and the town
board serves as the board of a dissolved water district, the faxing entity, for the purpose of certifying a
levy for the annual debt service on outstanding obligations.

” GROSS Assessed Value - There will be a difference between gross assessed valuation and net assessed
valuation reported by the county assessor only if there is a “tax increment financing” entity (see below), such as a
downtown development authority or an urban renewal authority, within the boundaries of the faxing entity. The
board of county commissioners certifies each taxing entity’s total mills upon the faxing entity s Gross Assessed
Value found on Line 2 of Form DLG 57.

E Certification of Valuation by County Assessor, Form DLG 57 - The county assessor(s) uses this form (or one
similar) to provide valuation for assessment information to a taxing entity. The county assessor must provide this
certification no later than August 25" each year and may amend it, one time, prior to December 10™. Each entity
must use the FINAL valuation provided by assessor when certifying a tax levy.

" TIF Area—A downtown development authority (DDA) or urban renewal authority (URA), may form plan
areas that use “tax increment financing” to derive revenue from increases in assessed valuation (gross minus net,
Form DLG 57 Line 3) attributed to the activities/improvements within the plan area. The DDA or URA receives
the differential revenue of cach overlapping faxing entity’s mill levy applied against the taxing entity’s gross
assessed value after subtracting the faxing entity s revenues derived from its mill levy applied against the net
assessed value.

® NET Assessed Value—The total taxable assessed valuation from which the faxing entity will derive revenues
for its uses. It is found on Line 4 of Form DLG 57. Please Note: A downtown development authority (DDA)
may be both a faxing entity and have also created its own TIF area and/or have a URA TIF Area within the
DDA’s boundaties. As a result DDAs may both receive operating revenue from their levy applied to their
certified NET assessed value and also receive TIF revenue generated by any tfax entity levies overlapping the

DDA’s TIF Area, including the DDA’s own operating levy.

Page 3 of 4 DLG 70 (Rev.6/16)



R _Gene.ra] Operating Expenses (DLG 70 Page 1 Line 1)—The levy and accompanying revenue reported on
Line 1 is for general operations and includes, in aggregate, all levies for and revenues raised by a taxing entity for
purposes not lawfully exempted and detailed in Lines 3 through 7 on Page 1 of the DLG 70. For example: a fire

pension levy is included in general operating expenses, unless the pension is voter-approved, if voter-approved,
use Line 7 (Other).

! Temporary Tax Credit for Operations (DLG 70 Page 1 Line 2)—The Temporary General Property Tax
Credit/ Temporary Mill Levy Rate Reduction of 39-1-111.5, C.R.S. may be applied to the faxing entity’s levy for
general operations to effect refunds. Temporary Tax Credits (TTCs) are not applicable to other types of levies
(non-general operations) certified on this form because these levies are adjusted from year to year as specified by
the provisions of any contract or schedule of payments established for the payment of any obligation incurred by
the laxing entity per 29-1-301(1.7), CR.S., or they are certified as authorized at election per 29-1-302(2)(b),
C.R.S,

! General Obligation Bonds and Interest (DLG 70 Page 1 Line 3)—Enter on this line the total levy required to
pay the annual debt service of all general obligation bonds. Per 29-1-301(1 .7) C.R.S., the amount of revenue
levied for this purpose cannot be greater than the amount of revenue required for such purpose as specified by the
provisions of any contract or schedule of payments. Title 32, Article 1 Special districts and subdistricts must
complete Page 2 of the DLG 70.

* Contractual Obligation (DLG 70 Page 1 Line 4)—If repayment of a contractual obligation with property tax
has been approved at election and it is not a general obligation bond (shown on Line 3), the mill levy is entered on
this line. Per 29-1-301(1.7) C.R.S., the amount of revenue levied for this purpose cannot be greater than the
amount of revenue required for such purpose as specified by the provisions of any contract or schedule of
payments,

" Capital Expenditures (DLG 70 Page 1 Line 5)—These revenues are not subject to the statutory property tax
revenue limit if they are approved by counties and municipalities through public hearings pursuant to 29-1-
301(1.2) C.R.S. and for special districts through approval from the Division of Local Government pursuant to 29-
1-302(1.5) C.R.S. or for any taxing entity if approved at election. Only levies approved by these methods should
be entered on Line 5.

M Refunds/Abatements (DLG 70 Page 1 Line 6)—The county assessor reports on the Certification of Valuation
(DLG 57 Line 11) the amount of revenue from property tax that the local government did not receive in the prior
year because taxpayers were given refunds for taxes they had paid or they were given abatements for taxes
originally charged to them due to errors made in their property valuation. The local government was due the tax
revenue and would have collected it through an adjusted mill levy if the valuation errors had not occurred. Since
the government was due the revenue, it may levy, in the subsequent year, a mill to collect the refund/abatement
revenue. An abatement/refund mill levy may generate revenues up to, but not exceeding, the refund/abatement
amount from Form DLG 57 Line 11,

1. Please Note: Pursuant to Article X, Section 3 of the Colorado Constitution, if the faxing entity is in more
than one county, as with all levies, the abatement levy must be uniform throughout the entity’s boundaries
and certified the same to each county. To calculate the abatement/refund levy for a taxing entity that is
located in more than one county, first total the abatement/refund amounts reported by each county
assessor, then divide by the taxing entity’s total net assessed value, then multiply by 1,000 and round
down to the nearest three decimals to prevent levying for more revenue than was abated/refunded. This
results in an abatement/refund mill levy that will be uniformly certified to all of the counties in which the
taxing entity is located even though the abatement/refund did not occur in all the counties.

N Other (DLG 70 Page 1 Line 7)—Report other levies and revenue not subject to 29-1-301 C.R.S. that were not
reported above. For example: a levy for the purposes of television relay or translator facilities as specified in
sections 29-7-101, 29-7-102, and 29-7-105 and 32-1-1005 (1) (a), CR.S.; a voter-approved fire pension levy; a
levy for special purposes such as developmental disabilities, open space, etc.
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FREDRICKZINK & Associates, CPAS

CONFIDENCE. PERFORMANCE. ACCOUNTABILITY.”

A

INDEPENDENT AUDITOR’S REPORT

Board of Directors
Highlands-Mead Metropolitan District
Mead, Colorado

Opinions

We have audited the accompanying financial statements of the governmental activities and each major fund, of the
Highlands-Mead Mefropolitan District (the “District”), as of and for the year ended December 31, 2022, and the
related notes to the financial statements, which collectively comprise the District’s basic financial statements as listed
in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental acivities and each major fund of Highlands-Mead Metropolitan District, as of
December 31, 2022, and the respective changes in financial position for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the District, and to meet our other
ethical responsibilities in accordance with the relevant ethical requirements relating to our audit. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the District's ability to continue as a going concem for
twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

FreorickZink & Associates, CPAs. A Professional Corporation | 954 East 2nd Avenue #201 | Durango, CO 81301
970-247-0506 | Fax 970-247-0587 | durangocpas.com



Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we
e  Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the District's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the District's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the required budgetary
comparison schedules for the general fund and for the operations fund, as identified in the table of contents, be
presented to supplement the basic financial statements. Such information is the responsibility of management and,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board
who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of America,
which consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.

Management has omitted management’s discussion and analysis that accounting principles generally accepted in the
United States of America require to be presented to supplement the basic financial statements. Such missing
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Qur opinions on the basic financial
statements are not affected by this missing information.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the District's basic financial statements. The budgetary comparisons for the capital improvement fund and for the
debt service fund, as identified in the table of contents, are presented for purposes of additional analysis and are not
a required part of the basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements.

The information has been subjected to the auditing procedures applied in the audit of the basic financial statements
and certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information is fairly stated, in all material respects, in relation to
the basic financial statements as a whole.
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FredrickZink & Associates, PC
Durango, Colorado
July 18, 2023
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HIGHLANDS-MEAD METROPOLITAN DISTRICT

ASSETS
Current assets

LIABILITIES
Current liabilities

Accrued interest payabla........uuisimmiimismmismmessssermmrseraessssrsans
Current portion 0f BONA PAYADIE........cvv.uueeciervseeeeceeee e eeeeeee e e s s ee s oo
Total current labIlIHES.............eceevveecreeiecs e

Noncurrent liabilities

Bond payable, less current portion.............oo..eeeeeeroemeeeeeeeo,
Developer payabl............c.vvommrmimesieneess e seeeesee s

DEFERRED INFLOWS OF RESOURCES

Deferred property taX TOVENUE.............o...oereecoeeeee oo s

NET POSITION

Net investment in capital @SSets..........co.cccivivireci e, S S P ST T
RESMICIEA. ......ooocveecr et ettt seett e ere e

The accompanying notes are an integral part of these financial statements.

STATEMENT OF NET POSITION
December 31, 2022

Governmental
Activities

...........................................

$

1,031,655
273
6,006
144,933
2,076

1,184,943

1,184,943

51,966
5,914
425177

483,057

4,700,000
1,072,938

5,772,938

6,255,995

144,933

(5,166,931)

4,360

550,722
(604,136)

(5,215,985)




HIGHLANDS-MEAD METROPOLITAN DISTRICT

STATEMENT OF ACTIVITIES
For the year ended December 31, 2022

Charges for Net (Expense)

Functions / Programs Expenses Services Revenue
Governmental Activities
General gOVEMMBNE....cuimumssnsmmmsivmsamsin $§ 151,083 § 59,902 § (91,181)
Interest on long-term debt..........cccccevererccrncnens 349,879 - (349,879)
Other costs of long-term debt..............ccccoeninenee 7,977 - (7,977)
TOtalS. ... $ 508939 § 59,902 §  (449,037)
General Revenues

Property taxes.........couvrrervnnns e 65,024

Specific ownership faxes...........cc........ 4,343

Interest INCOME......c.ovvvcceviciiccninenes 22,460

Total general revenues............... 91,827

Change in net position............... (357,210)

Net position, beginning of year........... (4,858,775)

Net position, end of year......cccmeee. $ (5,215,985)

The accompanying notes are an integral part of these financial statements.
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HIGHLANDS-MEAD METROPOLITAN DISTRICT

BALANCE SHEET - GOVERNMENTAL FUNDS

ASSETS
Equity in pooled cash and investments.................
Due from County Treasurer.......................
Accounts receivable....
Property taxes receivable........ooovveemriveerrccnsnnnnn,
Prepaid eXpenses............coooeeeeeeeoeeereeeseeseeon,

Total assets

LIABILITIES
ACCOUNES PAYADIR. ... isimisnsinnmsineiinisiisiniti
Revenue received in advance............cc...ocooov.....
Total liabilities........esmerirsissersesessssmssnnes

DEFERRED INFLOWS OF RESOURCES
Deferred property tax revenue

FUND BALANCE
Nonspendable
Prepaid items...........cocovmmvrnniinniiereceen
Restricted
EMengenties: .o minmmmmm
OPEralionS......c.coimimiinimiismrmsmesess
Debt SEIVICE. ...,
Capital improvements.........eoecrceeenricniininnee
Unassigned "
Total fund balanc
Total liabilities, deferred inflows of
resources, and fund balance..............

December 31, 2022
Capital
General Operations ~ Improvement  Debt Service Total
$ 17784 § (92) § 456457 § 557,506 $ 1,031,655
57 - - 216 273
& 6,006 - - 6,006
29,907 - - 115,026 144,933
2,076 - - - 2,076
$ 49824 § 5914 § 456457 § 672748 § 1,184,943
$ 4496 § - $ = $ 7000 § 51,966
- 5,914 - - 5814
44,966 5914 - 7,000 57,880
29,907 115,026 144,933
2,076 - - - 2,076
4,360 - 4,360
- - - 550,722 550,722
- - 456,457 - 456,457
(31,485) - - - (31,485)
(25,049) - 456,457 550,722 982,130
$ 49824 % 5914 § 456457 § 672748 § 1,184,943

The accompanying notes are an integral part of these financial statements.
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HIGHLANDS-MEAD METROPOLITAN DISTRICT
RECONCILIATION OF TOTAL GOVERNMENTAL FUND BALANCES
TO NET POSITION OF GOVERNMENTAL ACTIVITIES
December 31, 2022

Total Fund Balance

................... " - . e § 982,130
Amounts reported for the governmental activities in the statement of
net position are different because:
Bonds payable and other long-term debt are not due and payable in the current period,
and therefore are not reported in the gOVEMMENtal fUNGS........cov..oveveeos e ceese e, (5,772,938)
Accrued interest payable on outstanding bonds and other long-term debt do not require
current financial resources, and therefore are not reported in the governmental funds............ooovvvvn.... (425177)

Total Net Position.....

................. . — . . § (5215985)

The accompanying notes are an integral part of these financial statements.
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HIGHLANDS-MEAD METROPOLITAN DISTRICT

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND

BALANCES GOVERNMENTAL FUNDS
For the year ended December 31, 2022

Capital
General Operations Improvement Debt Service Total
REVENUES
0 1 1 TN I LA - 13417  § - $ $ 51,607 § 65,024
Specific ownership taxes. 2 896 - 3,447 4,343
Operalions o, ....cummmmm s - 59,902 - - 59.902
INtEreSt INCOME........ovveeeessses e ssmsesssssssssssnerns . 24 - 12,492 9,944 22,460
Total REVENUES:onmmamsnim i 14,337 59,902 12,492 64,998 151,729
Expenditures
Currént GPERItNG. oo L st
Accounting....... 12,297 12,297 - - 24,594
Audt............ W 5,800 - - - 5,800
LT (0] 3 T 3,227 & = - 3,227
B et cnousss vssosizeccaus s i isscs s it st - - 2,079 2,079
Insurance - other.. y 3,031 - - 3,031
Befller s s e L 14,118 14,118 - 28,236
MEBIMEMBNOR v scxcusvsvssussssmmisiiusmsssscsssssssiimimisssssesvisasasiinsiies - 42,062 - 42,062
Management and consulting. 5,969 6,200 - - 12,169
Miscellaneous............eernnnee 1,599 2931 - - 4,530
Trash removal...... - 11,881 - - 11,881
Treasurers fees.... 201 - - 774 975
Utilities............. - 9,607 - - 9,607
Dbt SenViCe: «mammmmnnimima e s i i
PUAGIDAL..coommoammsusismmsestisia s s e wasis s s aaions - - 404,205 - 404,205
Interest.... - - - 214,481 214,481
Cther fees......ccoveiae - - - 616 7,203 7,819
Total Expenditures.................. = 46,242 99,096 406,900 222,458 774,696
Excess of revenues over (under) expenditures.......... (31,905) (39,194) (394,408) (157 460) (622,967)
Other financing sources (uses)
Operating transfers in (Out)........c.cooveeveeeeeceeeeeeeean (40,703) 38,624 2,079 - -
Transfers to the Town of Mead.........ccommciissssscsienns (3,050) - 5 - (3,050)
DeVEIOPET AVANCES. ....o.coveeceeeeeceeeseee e sees 61,000 - - - 61,000
Total other cinancing SOUrces (USES)..c mmmssmseass 17,247 38,624 2,079 - 57,950
Net change in fund balances. (14,658) (570) (392,329) (157 460) (565,017)
Fund balances, beginning of year. {10,391) 570 848,786 708,182 1,547,147
Fund balances, end of year.... $  (25049) § - $ 456457 § 550722 § 982,130

The accompanying notes are an integral part of these financial statements.
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HIGHLANDS-MEAD METROPOLITAN DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND

CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

For the year ended December 31, 2022
Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental funds report debt principal payments as other financing uses; however,
the government-wide financial statements report debt principal payments as
redictionsof IoNgERMdeD .. cummmmmnemmmsmmsr s s R

Governmental funds report debt proceeds as other financing sources; however,
the government-wide financial statements report debt proceeds as
increases in long-term debt.
ol L

Accrued interest expense on long-term debt is reported in the Statement of Activities,
but does not require the use of current financial resources; therefore, the change in
accrued interest expense is not reported as an expenditure in the governmental funds...........o.oeoooeeveviricinenes

The accompanying notes are an integral part of these financial statements.
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(565,017)

404,205

(61,000)

(135,398)

(357,210)



HIGHLANDS-MEAD METROPOLITAN DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS
December 31, 2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of Highlands-Mead Metropolitan District, herein referred to as the District, conform to
generally accepted accounting principles (GAAP) as applicable to governmental units. The District applies all relevant
Governmental Accounting Standards Board (GASB) pronouncements. Significant accounting policies of the District
are described below.

A. Financial Reporting Entity

The District was organized pursuant to provisions set forth in the Colorado Special District Act. The
governing body of the District consists of a five-member Board of Directors which is elected by the
registered voters within the District. The purpose of the District is to construct, operate, and maintain public
improvements for the use and benefit of the inhabitants of the District.

The Governmental Accounting Standards Board (GASB) has specified the criteria to be used in defining a
governmental entity for financial reporting purposes. The reporting entity consists of (a) the primary
government; i.e., the District, and (b) organizations for which the District is financially accountable. The
District is considered financially accountable for legally separate organizations if it is able to appoint a voting
majority of an organization's governing body and is either able to impose its will on that organization or there
is a potential for the organization to provide specific financial benefits to, or to impose specific financial
burdens on, the District. Consideration is also given to other organizations that are fiscally dependent; i.e.,
unable to adopt a budget, levy taxes, or issue debt without approval by the District. Organizations for which
the nature and significance of their relationship with the District are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete are also included in the reporting
entity.

Based on the criteria discussed above, the District's financial statements do not include any component
units, nor do they exclude any potential component units requiring inclusion in the District's reporting entity,
nor is the District a component unit of any other government. The District's financial statements include the
accounts of all District operations.

B. Basis of Presentation

Government-wide Statements

The statement of net position and the statement of activities display information about the primary
government (the District). These statements include the financial activities of the overall government. The
statement of net position presents the financial condition of the governmental activities of the District at
year-end. The statement of changes in net position presents a comparison between direct expenses and
program revenues for each program or function of the District's governmental activities.

In the statement of activities, direct expenses are those that are specifically associated with a service,
program or department and, therefore, clearly identifiable to a particular function. Program revenues include
charges paid by the recipient of the goods or services offered by the program and grants and contributions
that are restricted to meeting the operational or capital requirements of a particular program. Revenues
which are not classified as program revenues are presented as general revenues of the District, with certain
limited exceptions.

The comparison of direct expenses with program revenues identifies the extent to which each governmental
function is self-financing or draws from the general revenues of the District.

Fund Financial Statements
The District segregates transactions related to certain functions or activities in separate funds in order to aid

financial management and fo demonstrate legal compliance by segregating transactions related to certain
governmental functions or activities. Fund financial statements are designed to present financial information

of the District at this more detailed level. The focus of governmental fund financial statements is on major
funds. Each major fund is presented in a separate column.
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HIGHLANDS-MEAD METROPOLITAN DISTRICT

NOTES TO THE BASIC FINANCIAL STATEMENTS - Continued
December 31, 2022

Governmental accounting systems are organized and operated on a fund basis. A fund is defined as a fiscal
and accounting entity with a self-balancing set of accounts that comprise its assets, liabilities, fund equity,
revenues and expenditures. The District's funds are segregated for the purpose of camying on specific
activities or attaining certain objectives in accordance with special regulations, restrictions or limitations
based upon the purposes for which they are to be spent and by the means by which spending activities are
controlled. The various funds of the District are outlined in the following paragraphs:

Governmental Funds

Governmental fund operating statements present increases (revenues and other financing sources) and
decreases (expenditures, other financing uses, and special items) in net current assets. Accordingly, they
are said to present a summary of sources and uses of "available spendable resources” during a period.

General Fund - used to account for all financial resources, except those required to be accounted for in
another fund. The General Fund balance is available to the District for any purpose provided it is
expended or transferred according to general statutory laws.

Operations Fund — used to account for fees received from property owners in the District and the
expenditure of those fees to fund operations costs as defined in the enabling legislation adopted by the
District's board of directors.

Capital Improvement Fund - used to account for proceeds from General Obligation Bonds and developer
advances that are used for major capital and equipment additions.

Debt Service Fund - used to account for accumulation of resources for, and payment of, long-term bond
obligation principal, interest and related costs.

Measurement Focus and Basis of Accounting

Government-Wide Financial Statements

The govermment-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at
the time liabilities are incurred, regardless of when the related cash flows take place. Non-exchange
transactions, in which the District receives value without directly giving equal value in return, consist of
property taxes, other taxes and fines and penalties. All assets and all liabilities associated with the operation
of the District are included on the statement of net position.

Fund Financial Statements

Governmental funds are reported using the current financial resources measurement focus and the modified
accrual basis of accounting. Under this method, revenues are recognized when measurable and available.
The District considers all revenues available if they are collected within 60 days after year-end. The
following revenue sources are considered susceptible to accrual because they are both measurable and
available to finance expenditures of the current period:

« Property Taxes

+ Specific Ownership Taxes

Taxpayer-assessed local property and specific ownership taxes are considered "measurable" when in the
hands of intermediary collecting governments and are recognized as revenue at that time. Expenditures are
recorded when the related fund liability is incurred, except for un-matured principal and interest on general
long-term debt, which is recognized when due. Proceeds of general long-term liabilities are reported as
other financing sources.

1



HIGHLANDS-MEAD METROPOLITAN DISTRICT

D.

NOTES TO THE BASIC FINANCIAL STATEMENTS - Continued
December 31, 2022

Budgets and Budgetary Accounting

The District uses the following procedures in establishing the budgetary data reflected in the financial
statements:

1) Prior to October 15, the District staff submits to the Board a proposed operating budget for the fiscal
year commencing the following January 1. The operating budget includes proposed expenditures and
the means of financing them. A "Notice of Budget' is published when the budget is received.

2) Public hearings are held to obtain taxpayer comments.

3) Prior to December 15, the Board shall adopt, by resolution, the budget for the ensuing fiscal year and
shall certify the tax levy to the Board of County Commissioners.

4)  On or before December 31, the Board shall pass an annual appropriating resolution in which such sums
of money shall be appropriated as the Board deems necessary to defray all expenses and liabilities of
the District during the ensuing year.

5) The District's budgets are adopted on a basis consistent with generally accepted accounting principles
for governmental entities. Annual appropriated budgets are adopted for all funds. The level of control in
the budget at which expenditures exceed appropriations is at the fund level.

6) After adoption of the budget ordinance, the District may make by ordinance the following changes: a)
supplemental appropriations to the extent of revenues in excess of the estimated budget; b} emergency
appropriations; ¢) reduction of appropriations for which originally estimated revenues are insufficient.

7) Expenditures may not legally exceed appropriations at the fund level. Board approval is required for
changes in the total budget of any fund. Budget amounts included in the financial statements are based
on final legally amended budgets.

8) Budget appropriations lapse at the end of each year.

The District legally adopted annual budgets for all of the District's funds for 2022.
Restricted Assets and Classification of Fund Balance

Assets are reported as restricted when limitations on their use change the nature or normal understanding
of the availability of the asset. Such constraints are either imposed by creditors, contributors, grantors, laws
of other governments, or imposed by enabling legislation. It is the District's policy to use restricted assets
first when an expense is incurred for which both restricted and unrestricted assets are available.

In the governmental fund financial statements fund balance is reported in five classifications.

Nonspendable: Nonspendable is that portion of fund balance that are not in spendable form, for example
prepaid expenses or inventories.

Restricted: The Colorado Constitution as amended by TABOR (see separate statutory compliance note)
requires local governments to establish emergency reserves to be used for declared emergencies only.
Emergencies, as defined by TABOR, exclude economic conditions, revenue shortfalls, or salary or fringe
benefit increases.

The District has restricted fund balance for operations fees not yet spent to fund operations costs.
Additionally, the District has restricted fund balance for debt service as required by its bond indenture. The
District also has restricted fund balance for unspent bond proceeds held in the Capital Improvement Fund. It
is the District's policy to use restricted fund balance first when an expense is incurred for which both
restricted and unrestricted fund balance are available.
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NOTES TO THE BASIC FINANCIAL STATEMENTS - Continued
December 31, 2022

Committed: Committed is that portion of fund balance that has been committed by the highest level of
formal action of the District's Board of Directors and does not lapse at year-end. The District does not have
any committed fund balance at year end. It is the District’s policy to use committed fund balance first when
an expense is incurred for which both restricted and unrestricted fund balance are available.

Assigned: Assignments of fund balance are designated by District management.
Unassigned: Fund balance that has not been reported in any other classification is reported as unassigned.
F. Property Taxes Receivable and Deferred Revenue

Property taxes are levied on December 15, and attach as an enforceable lien on property on January 1st of
the following year, payable in either one installment (no later than April 30th) or two equal installments (not
later than February 28th and June 15th) without interest or penalty. Taxes not paid within the prescribed
time bear interest at the rate of one percent (1%) per month until paid. Unpaid amounts and the accrued
interest thereon become delinquent on June 16th. Property taxes are levied and collected on behalf of the
District by Weld County and are reported as revenue when received by the County Treasurers. Property
taxes levied in the current year and payable in the following year are reported as a receivable at December
31: however, since the taxes are not available to pay current liabilities, the receivable is recorded as
deferred revenue.

G. Capital Assets

All capital assets purchased or acquired with an original cost in excess of the capitalization thresholds set by
the District are valued at historical cost or estimated historical cost if actual historical cost is not available.
Donated assets are valued at their estimated fair value on the date of the donation. Repairs and
maintenance are recorded as expenditures as incurred; while additions, improvements and other capital
outlays that significantly extend the useful life of an asset are capitalized. All capital assets acquired have
been dedicated to other local governments in accordance with the District's service plan.

H. Use of Estimates

Management uses estimates and assumptions in preparing these financial statements in accordance with
generally accepted accounting principles. Those estimates and assumptions affect the reported amounts of
assets and liabilities and the reported revenues and expenses. Actual results could vary from the estimates
that were used.

2. CASH AND INVESTMENTS

The District's policy in determining which items are treated as cash equivalents include cash, demand deposits,
treasury bills, and other short-term, highly liquid investments that are readily convertible o cash and have original
maturities of three months or less.

Investments are reported at fair value which is determined using selected bases. Short term investments are reparted
at cost which approximates fair value. Securities traded on a national or international exchange are valued at the last
quoted market price. Cash deposits are reported at carrying amounts which reasonably estimates fair value.

The Colorado Public Deposit Protection Act (PDPA) requires that all units of local government deposit cash in eligible
public depositories. Eligibility is determined by state regulators. The eligible depository is required to pledge to the
Colorado Division of Banking a pool of collateral having a market value that at all times exceeds 102 percent of
uninsured aggregate public deposits. The eligible collateral is determined by the PDPA, which includes obligations of
the United States, the State of Colorado, Local Colorado govemments, and obligations secured by first lien
mortgages on real property located in the state. PDPA allows the institution to create a single collateral pool for all
public funds.
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NOTES TO THE BASIC FINANCIAL STATEMENTS - Continued
December 31, 2022

The pool is to be maintained by another institution or held in trust for all the uninsured public deposits as a group.
The State Regulatory Commission for banks and financial services is required by statute fo monitor the naming of
eligible depositories and reporting of the uninsured deposits and assets maintained in the collateral pools.

There is no custodial credit risk for public deposits collateralized under PDPA.

In order to facilitate the recording of cash transactions and maximize interest earings, the District has pooled cash
deposits for all funds. The District maintains accountability for each fund's equity in pooled cash. Interest earnings for
combined funds are generally distributed based on monthly cash balances.

At December 31, 2022, all of the District's deposits were either held in deposit accounts insured by the Federal
Deposit Insurance Corporation (FDIC) or in eligible depositories as required by PDPA in accordance with state
statute, and had total balances (as reflected on the bank’s records, before outstanding items) on deposit of $84,909
which was covered by FDIC insurance.

The District has not adopted a formal investment policy; however, the District invests public funds in a manner which
will provide the highest investment return with the maximum security, meet daily cash flow demands, and conform to
all federal, state and local statutes governing the investment of public funds. This applies to the investment of all
financial assets of all funds of the District over which it exercises financial control.

Colorado statutes specify investment instruments meeting defined rating and risk criteria in which local governments
may invest which include:

Obligations of the United States and certain U.S. governmental agency securities, including securities issued by
FNMA (federal national morigage association), GNMA (governmental national mortgage association), FHLMC
(federal home loan mortgage corporation), the federal farm credit bank, the federal land bank, the export-import
bank, and by the Tennessee Valley Authority, and certain international agency securities, including the World Bank

General obligation and revenue bonds of U.S. local government entities, the District of Columbia, and territorial
possessions of the U.S. rated in the highest two rating categories by two or more nationally recognized rating
agencies

Bankers' acceptances of certain banks

Certain securities lending agreements

Commercial paper

Written repurchase agreements collateralized by certain authorized securities

Certain money market funds

Guaranteed investment contracts

Local government investment pools

The investing local government's own securities including certificates of participation and lease obligations.
Local Government Investment Pool (COLOTRUST)

Included in cash and cash equivalents is $946,146 held in the Colorado Local Government Liquid Asset Trust (the
Trust), an investment vehicle established for local government entities in Colorado to pool surplus funds. The State
Securities Commissioner administers and enforces all State statutes governing the Trust. The Trust operates
similarly to a money market fund. The Trust offers shares in three portfolios, COLOTRUST Prime (Prime),
COLOTRUST Plus+ (Plus+) and COLOTRUST Edge (Edge). All portfolios may invest in U.S. Treasury securities,
repurchase agreements collateralized by U.S. Treasury securities, certain obligations of U.S. government agencies
and instrumentaliies, and repurchase agreements collateralized with certain U.S. government agencies or
instrumentalities. Plus+ and Edge may also invest in the highest rated commercial paper.
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The Prime and Plus+ portfolios are restricted to a weighted average maturity (WAM) of 60 days or less while the
Edge portfolio incorporates longer-dated securities with a WAM of 60 days or more. Both Prime and Plus+ portfolios
are rated AAAm by Standard and Poor’s and the EDGE portfolio is rated AAAf/S1 by Fitch Ratings.

As of December 31, 2022, the District had $0 invested in Prime, $946,146 invested in Plus+, and $0 invested in
Edge.

Certain investments are measured at fair value on a recurring basis are categorized within the fair value hierarchy
established by generally accepted accounting principles. The hierarchy is based on the valuation inputs used to
measure an asset's fair value; Level 1 inputs are quoted prices in active markets for identical assets; Level 2 inputs
are significant other observable inputs: Level 3 inputs are significant unobservable inputs.

The District's investments are not required to be categorized within the fair value hierarchy. These investments are
measured at amortized cost or in certain circumstances the value is calculated using the net asset value (NAV) per
share, or its equivalent of the investment. These investments include 2a7-like external investment pools and money
market investments. The District held investments in COLOTRUST at year end for which the investment valuations
were determined as follows.

COLOTRUST records its investments at fair value and the District records its investments in COLOTRUST at net
asset value as determined by fair value. Each share of Prime and Plus is equal in value to $1.00 and the redemption
frequency is daily with no redemption notice period. Edge's net asset value is managed to approximate a $10.00
transactional share price and the redemption frequency is five business days. The principal value of an Edge
investment may fluctuate and could be greater or less than $10.00 per share at time of purchase, prior to redemption,
and at the time of redemption. There are no unfunded commitments.

The following is a summary of cash and investments:

Fair Value
Bank deposits $ 85,509
COLOTRUST 946,146
Total cash and investments $ 1,031,655

Risk Disclosures

Additional investment and deposit disclosures for credit risk, interest rate risk, and foreign currency risk, as required
by GASB Statement No. 40, Deposit and Investment Risk Disclosures, are included below.

To minimize custodial credit risk, or the risk that an insurer or other counterparty to an investment will not fulfill its
obligations, state law limits District investments to those where the issuer is rated in one of the three highest rating
categories by one or more nationally recognized organizations that rate such issuers. The District has deposits in
COLOTRUST Plus+. COLOTRUST is rated AAAm by Standard & Poor’s.

The concentration of credit risk, or the risk of loss aftributed to the magnitude of a government's investment in a
single issuer, occurs when deposits are not diversified. District policy places no limit on the amount the District may
invest in any one issuer; however, the District maintains general guidelines for investments fo ensure proper
diversification by security type and institution. All District investments are issued or explicitly guaranteed by securities
of the U.S. government, or insured by PDPA, or are investments in mutual fund or external investment pools, and
therefore are not subject to concentration of credit risk disclosure requirements.
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Interest rate risk is the extent to which changes in interest rates will adversely affect the fair value of an investment.
The District maintains an investment policy that limits investment maturities to three years as means of managing its
exposure to fair value losses arising from increasing interest rates and to avoid undue concentration in any sector of
the yield curve. Exceptions to this structure may be allowed where maturities can be structured to accommodate
readily identifiable cash flows as approved by the Board.

The District was not subject to foreign currency risk as of December 31, 2022.

3. FAIR VALUES OF FINANCIAL INSTRUMENTS

The District has a number of financial instruments, including cash and equivalents, receivables, and accaounts
payable, none of which are held for trading purposes. The District estimates that the fair values of its financial
instruments at December 31, 2022 does not differ materially from the aggregate carrying values of its financial
instruments recorded in the accompanying balance sheet.

4. CAPITAL ASSETS
A summary of changes in capital assets follows:
12/31/2021 Additions Deletions 12/31/2022

Non-depreciated:
Water credits $ - $ - $ - $ -
$ - $ = $ - $ z

During prior years, water credits were acquired and were dedicated to other entities in accordance with the District's
Service Plan. No additional water credits were acquired during the current year. Depreciation, if applicable, is
calculated using the straight-line method. There was no depreciation expense reported for 2022.

5. LONG-TERM OBLIGATIONS

A summary of changes in long-term obligations follows:

Due Within

12/31/2021 Additions Deletions 1213112022 One Year
Series 2020A G.0. Bonds $ 4185000 § - $ - $ 4185000 § -
Series 2020B G.O. Bonds 515,000 . - 515,000 -
Developer advances - capital 1,327,593 - (404,205) 923,388 -
Developer advances - operating 88,550 61,000 - 149,550 -

$ 6116143 $ 61000 §$ (404205) $ 5772938 § -

Limited Tax General Obligation Bonds Series 2020A and 20208

General Obligation Bonds in the face amount of $4,185,000 (Series 2020A) and $515,000 (Series 2020B) were
issued with a date of August 11, 2020. The interest rate is 5.125% for the Series 2020A bonds, payable semiannually
on June 1, and December 1. Principal payments begin on December 1, 2025 and continue each December 1 until
redeemed. The interest rate is 7.75% for the Series 2020B bonds, payable annually on December 15, to the extent
subordinate pledged revenue is available.
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No interest and principal maturities are reflected in this section for the Series 2020B bonds since these payments are
subject to available revenue. Final maturity dates are December 2050 for the Series 2020A Bonds and December
2050 for the Series 2020 B Bonds.

If any principal or accrued interest balances remain on either the Series 2020A or Series 2020B Bonds at December
15, 2050, the District will continue to levy taxes until the balances are fully paid. However, any balances remaining
after December 15, 2059 will discharge and the District will no longer be obligated for the remaining balances.

The annual requirements to amortize the Limited Tax General Obligation Bonds Series 2020A are as follows:

Bonds
Year Principal Interest Total
2023 § - $ 214481 § 214481
2024 - 214 481 214,481
2025 20,000 214,481 234 481
2026 55,000 213,456 268,456
2027 55,000 210,638 265,638
2028-2032 380,000 1,003,219 1,383,219
2033-2037 560,000 888,675 1,448,675
2038-2042 805,000 721,344 1,526,344
2043-2047 1,115,000 484 825 1,599,825
2048-2050 1,195,000 141,450 1,336,450

$ 4185000 $4,307050 § 8492050

The District has voted authorized debt limit of $520,000,000 (limited to $20,000,000 by the service plan and
intergovernmental agreement) of which $4,700,000 has been issued.

Developer Advances

The developer of the area within the District has advanced funds to the District for capital outlay and for operating
needs. Reimbursement of these advances are made as funds are available and as allowed by the bond indenture.
These advances bear interest at 6.5%.

6. CONTINGENCIES

During the normal course of business, the District may incur claims and other assertions against it from various
agencies and individuals. Management of the District and their legal representatives represent that no claims have
been asserted against the District and they are not aware of any un-asserted possible claims or litigation as of
December 31, 2022.

7. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; thefts of, damage to, or destruction of assets; errors
and omissions; injuries to employees; or acts of God.

The District has elected to participate in the Colorado Special Districts Property and Liability Pool (the Pool) which is
sponsored by the Special District Association of Colorado. The Pool provides property and general liability,
automobile physical damage and liability, public official's liability and machinery coverage to its members. There have
been no significant reductions in coverage from the prior year and settled claims have not exceeded coverage in the
last three years. The District pays annual premiums to the Pool for liability, property, and public officials' liability
coverage.
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In the event aggregated losses incurred by the Pool exceed amounts recoverable from reinsurance contracts and
funds accumulated by the Pool, the Pool may require additional contributions from the Pool members. Any excess
funds which the Pool determines are not needed for purposes of the Pool may be returned to the members pursuant
to a distribution formula. During the year ended December 31, 2022, the Pool made no distributions to the District.

8. INTERGOVERNMENTAL AGREEMENTS AND COMMITMENTS
Town of Mead

The District entered into an intergovernmental agreement with the Town of Mead (Town) dated December 9, 2019.
This agreement requires that the District dedicate District-constructed public improvements to the Town or other
appropriate jurisdictions, except for any not accepted by said jurisdictions. The agreement requires that public
improvements be constructed in accordance with the standards of the Town and of other appropriate jurisdictions.
The service plan and the agreement limits the District's total debt to $20,000,000.

The agreement also requires that at any time the District imposes a mill levy, the District will impose an additional
Town O&M Mill Levy in the amount of 3.000 mills, as adjusted by the Gallagher Amendment Adjustment, for
purposes of defraying the Town’s ongoing operations and maintenance expenses associated with Town capital
improvements and infrastructure, the streets within the boundaries of the District and other public improvements
which may be dedicated to the Town by the District.

9, STATUTORY COMPLIANCE
TABOR Amendment - Revenue and Spending Limitation Amendment

In November 1992, Colorado voters amended Article X of the Colorado Constitution by adding Section 20, commonly
known as the Taxpayer's Bill of Rights (TABOR). TABOR contains revenue, spending, tax, and debt limitations,
which apply to the State of Colorado and local governments. TABOR requires, with certain exceptions, advance voter
approval for any new tax, tax rate increase, mill levy above that for the prior year, extensions of any expiring tax, or
tax policy change directly causing a net tax revenue gain to any local government.

Future spending and revenue limits are determined based on the prior year's fiscal year spending adjusted for
inflation in the prior calendar year plus annual local growth. Fiscal year spending is generally defined as expenditures
and reserve increases with certain exceptions. Revenue, if any, in excess of the fiscal year spending limit must be
refunded in the next fiscal year unless voters approve retention of such revenue.

TABOR requires, with certain exceptions, voter approval prior to imposing new taxes, increasing a tax rate,
increasing a mill levy above that for the prior year, extending an expiring tax, or implementing a tax policy change
directly causing a net tax revenue gain to any local government.

Except for financing bonded debt at a lower interest rate or adding new employees to existing pension plans, TABOR
requires advance voter approval for the creation of any multiple-fiscal year debt or other financial obligation unless
adequate present cash reserves are pledged irrevocably and held for payments in all future fiscal years.

TABOR also requires local governments to establish emergency reserves to be used for declared emergencies only.
Emergencies, as defined by TABOR, exclude economic conditions, revenue shortfalls, or salary or fringe benefit
increases. These reserves are required to be 3% or more of spending (excluding bonded debt service). The required
reserve at December 31, 2022 is $4,360.

During formation of the District, its voters approved the removal of the application of certain requirements of TABOR
to the District. The District's management believes it is in compliance with the financial provisions of TABOR.
However, TABOR is complex and subject to interpretation. Many of its provisions, including the interpretation of how
to calculate fiscal year spending limits, will require judicial interpretation.
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10. SUBSEQUENT EVENT

The District has evaluated subsequent events through July 18, 2023, the date which the financial statements were
available to be issued. There were no material subsequent events that required additional disclosure in the

financial statements.
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HIGHLANDS-MEAD METROPOLITAN DISTRICT

REVENUES

Property taxes........ccovimnenns
Specific ownership taxes
Interest income.......ccccceevenee.

Total revenues

EXPENDITURES

Management...........cccocvveeee

Miscellaneous.........cccuveveene.
Trashremoval.............coevee.
Treasurers fees.....c.ccocvveennne.

L1111 R
CONtNGENGY...cvsssumususmssnsisss
Total expenditures

Excess revenue over (under) expenditures

Other financing sources (uses)
Transfers in (out)
Transfers to the Town of Mead
Developer advances

BUDGETARY COMPARISON SCHEDULE

GENERAL FUND

--------------------------------------------------------

...........................................

..................................................

---------------------

Total Other financing sources (US€S)......cceueeeere

Net change in fund balances

Fund balances, end of year......mmmmmmmmmn

For the year ended December 31, 2022

Variance
Original and Favorable
Final Budget Actual (Unfavorable)
$ 13417  § 13417 § -
620 896 276
“ 24 24
14,037 14,337 300
12,875 12,257 578
5,800 5,800 -
3,000 3,227 (227)
2,609 3,031 (422)
10,300 14,118 (3,818)
6,000 5,969 31
3,245 1,599 1,646
201 201 -
5,000 - 5,000
49,030 46,242 2,788
(34,993) (31,905) 3,088
(86,296) (40,703) 45,503
(3,050) (3,050) -
125,000 61,000 (64,000)
35,654 17,247 (18,407)
661 (14,658) (15,319)
8,657 (10,391) (19,048)
$ 9318 §  (25049) $§  (34,367)
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HIGHLANDS-MEAD METROPOLITAN DISTRICT
BUDGETARY COMPARISON SCHEDULE
OPERATIONS FUND
For the year ended December 31, 2022

Variance
Original and Favorable
Final Budget Actual (Unfavorable)
Revenues
Oiperations Toe POVBIUE. .. s $ 55860 $§ 59902 % 4,042
Total TOVENUES....cc.vmcimiin s mmscssssmtnmiamussasnsnsnsasansnsane 55,860 59,902 4,042
Expenditures
ACCOUNEING .11 v reniscsissis s esss s 12,875 12,297 578
INSUTANCE. .. .. ivivisrerseeeesesessessesersesessesesesees st sss s ssssssmssasasssssssssoss 3,000 - 3,000
BBHEL s s orsmssessmsimsmensssmssmssnmesssamoasemmamassasoammssas b SEAESTHRRY 12,946 14,118 (1,172)
MEINEENANCE . .o.eeveee et s 56,000 42,062 13,938
Managementcr. cassmmmsmsmms s aasnsmsio 6,000 6,200 (200)
MiISCEIANEOUS . co.veeeereerereete e snsbesae e ssssssses e ere s e e et rnes 1,800 2,931 (1,131)
Trash remMOVAL......cvoeeeeee st 14,535 11,881 2,654
UBIHIES. oot s e ans 25,000 9,607 15,393
CONtINGENCY .vevercvrrerecisissisensses s 10,000 - 10,000
Total eXpenditures........coommmsscssissssmsmmsssssasssssssssssse 142,156 99,096 43,060
Excess revenue over (under) expenditures........veeeeeessecsnaens (86,296) (39,194) 47102
Other financing sources (uses)
B o | e —— PR 86,296 38,624 (47,672)
Total Other financing sources (USes).........oocweereeceese 86,296 38,624 (47,672)
Net change in fund balances........uomeeernnemsne s srissssssesnsnns - (570) (570)
Fund balances, beginning of year.......u.mes: - 570 570
Fund balances, end of Year.............ccccoommsmesissssserssssessanenns $ g $ - $ -
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HIGHLANDS-MEAD METROPOLITAN DISTRICT

BUDGETARY COMPARISON SCHEDULE
CAPITAL IMPROVEMENT FUND
For the year ended December 31, 2022

Variance
Original and Final Favorable
Budget Actual (Unfavorable)
REVENUES
|FHBTEST BT .., .o e O SRS $ 500 § 12492 % 11,992
TOtA] FEVENURS.cuisesimssserssasemssemcasascansassamssnsssnssassaasnsssasmes 500 12,492 11,992
EXPENDITURES
Caplal OMAY, st s 15,679,320 2,079 15,677,241
DO BBV IR uscnsvmsssiseressess s im0
21 AU —— 849,944 404,205 445,739
IAEBTESE. o ccxccocusarmmpmmanmrsenrss nesnsmsnssmsmsneemzmssedissEibv e RS SRS SR BAASES - - -
OHBBE. .. comneemmnor e T SR A B 360 616 (256)
85514111 211 v, TR — 2,000,000 - 2,000,000
Total eXpenditlireS. .. e 18,529,624 406,900 18,122,724
Excess of revenues over (under) expenditures........... (18,529,124) (394,408) 18,134,716
Other financing sources (uses)
TEANGIOHE, 1. .00 sirmees ittt s ssibasss s bbb o - 2,079 2,079
BT ool e 1 [ ST —— 17,679,680 - (17,679,680)
Total other financing SOUrces (USeS).......umcmrsmesssises 17,679,680 2,079 (17,677,601)
Net change in fund balances.....cociciiienssinnannens (849,444) (392,329) 457,115
Fund balances, beginning of year.....cnisisnmmcnnenssinsns 849,444 848,786 (658)
Fund balances, end of Year............comcsimmsscsssasassssssssses $ - $ 456457 § 456,457
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HIGHLANDS-MEAD METROPOLITAN DISTRICT

BUDGETARY COMPARISON SCHEDULE
DEBT SERVICE FUND
For the year ended December 31, 2022

Variance
Original and Final Favorable
Budget Actual (Unfavorable)
REVENUES
PIOPEILY FAXES......veceevvueseesssreesssessssesssssemssssessssssesssssessssesssscessas $ 51,607 § 51,607 $ -
Specific OWNETSNIP tAXES......cv.v.eersceueceenrerecee s iiscems s 3,096 3,447 351
Interast INCOMB. i s s vsmss 700 9,944 9,244
Total FeVENUES.......ovrcrrecasmmscsesmsemsmssmersessaseens 55,403 64,998 9,595
EXPENDITURES
Debt Service
PHNCIPAL ..ottt - - -
IHBTEST e mscssnsmssnssmsivo s insavas s as dosas i i Ga s st 214,481 214,481 -
TIUSIEE FEBS. ..ot 7,400 7,203 197
OB TS et i s s e s ey 774 774 -
CONHNGENCY ..o rerveerraeceeerris st s ssns s sasss s s 5,000 - 5,000
Total expenditures..........ccuusecmcunss 227,655 222 458 5,197
Excess of revenues over (under) expenditures................ (172,252) (157,460} 14,792
Other financing sources (uses)
I 0 T Lo, )] R — - - -
Total other financing SOUrces (USES).......crmurrunrsesmmrsasnas - - -
Net change in fund balances (172,252) (157,460) 14,792
Fund balances, beginning of year........... 708,182 708,182 -
Fund balances, end of year......cmssess T — $ 535930 § 550,722  § 14,792
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